
"What are 
these new 

charges on my 
bill?"

Explanation of
current adjustments
appearing on your
Minnesota Power

electric bill

This month’s Minnesota Power bill contains 
line items that may be unfamiliar to you. As 
part of our commitment to customer ser-

vice, we thought it would be helpful to explain the 
adjustments refl ected on your statement so you 
have a better understanding of what these numbers 
represent. Th ey include property tax savings that we 
are passing on to you in the form of a refund and 
modest charges necessary for plant and transmis-
sion system upgrades that will improve Minnesota 
Power’s environmental performance and the reliabil-
ity of your electric service. 

A more detailed explanation is provided at the Min-
nesota Power Web site:

www.mnpower.com/earthfriendly

Th ese adjustments are itemized separately because 
they cover costs for services, projects, and regulatory 
mandates that were not in eff ect when rates were last 
adjusted in 1994.
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Property Tax Adjustment
Th is adjustment is a refund. Min-
nesota Power and other regulated 
utilities successfully lobbied the Minnesota 
State Legislature for property tax reforms 
that exempt portions of electric machinery and 
personal property from property taxes, retroactive to 
January 1, 2002. We are passing these savings on to you, 
our retail customers.

Environmental Performance Adjustments
(AREA and Boswell 3)

Minnesota Power is a leader in environmental protec-
tion with emissions well below permitted levels. Con-
tinuing that tradition, we are taking early, voluntary 
action to reduce emissions at three of our generating 
plants.

AREA Adjustment—Th e $60 million Arrowhead 
Regional Emission Abatement (AREA) Plan is improv-
ing environmental performance at Taconite Harbor 
and Laskin Energy Centers. Designed to meet state and 
federal regulations that take eff ect in 2018, these up-
grades already are signifi cantly reducing emissions. Th is 
adjustment is refl ected in a per-kilowatt-hour charge, so 
it will be collected over time rather than all at once. Th e 
average rate increase was approximately 0.07 percent to 
0.13 percent in December 2006 and will be 1.85 percent 
to 3.33 percent in December 2008.

Boswell 3 Plan Adjustment—Th rough an investment 
of nearly $200 million, Minnesota Power is poised 
to meet state and federal regulations by signifi cantly 
reducing emissions at the Boswell Unit 3 generating 
unit. Depending on whether you are a business or 
residential customer, this adjustment resulted in average 
rate increases of approximately 2.2 percent to 3.8 percent 
in January 2008 and may increase to 6.7 percent to 11.3 
percent in January 2010.

Transmission Adjustment
Minnesota Power is recovering costs 
for new transmission facilities deemed neces-
sary by the Minnesota Public Utilities Commission 
(MPUC). Th is adjustment will result in average rate increases 
of approximately 0.14 percent to 0.19  percent in 2008.

Resource Adjustment
When customer demand exceeds our generation capacity 
or outages occur, we must buy energy on the open market. 
Purchasing electricity usually costs more than producing it 
ourselves, and the MPUC allows us to collect the diff erence. 
Th is adjustment is infl uenced by the following:

Availability of Minnesota Power generated electricity• 
Cost of fuel (primarily coal) to run Minnesota Power’s • 
generation stations
Commitments to buy energy• 
Energy market prices when Minnesota Power purchases • 
energy
Costs of conservation projects (Minnesota Power is re-• 
quired to spend a percentage of sales to promote electric 
conservation.)

For details on Minnesota Power’s AREA, 
Boswell 3 Plan, Transmission and Resource 
adjustments, visit

www.mnpower.com/earthfriendly

You can call us at 1-800-228-4966, or write MP at 
30 W. Superior St., Duluth MN 55802
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