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Customer Contract for Minnesota Power  
Community Solar Garden Pilot Program

This Customer Contract is entered into                    , 20        , by Minnesota Power (hereafter called “Company”) 

and Minnesota Power customer                                with account number                                (hereafter called 

“Community Solar Garden Subscriber” or “Subscriber”). Together, the Company and the Community Solar 

Garden Subscriber are the Parties.

RECITALS

The Community Solar Garden Subscriber will purchase a subscription to the energy from           1 (one) kilowatt (“kW”) 

shares of the Company’s community solar garden pilot program (hereafter called “CSG Pilot Program”).

The Community Solar Garden Subscriber elects the following payment option: 

	 Option 1: a one-time, upfront payment of $2,132.15/1 kW share of capacity 

	 Option 2: a monthly fee of $15.62/1 kW share of capacity

	 Option 3: a fixed charge of $0.1115/kWh for energy produced by the subscribed capacity

Voluntary participation in the CSG Pilot Program is available for all retail customers subject to the costs 

associated with the Solar Energy Standard (“SES”) under Minnesota Statute 216B.1691, Subd. 2f.

This Customer Contract is governed by the Minnesota Public Utilities Commission (“MPUC”) and is subject to 

MPUC authority and all applicable service requirements. A customer may file a complaint arising under this 

agreement with the MPUC at http://mn.gov/puc, select For Consumers, File a Complaint, and follow the prompts.

DEFINITIONS

“Bill Credit” means the energy credit from the Company to the Community Solar Garden Subscriber’s monthly bill 
for the energy produced by their subscription(s) to the CSG Pilot Program. Bill Credit will be in the form of a kilowatt 
hour (kWh) credit.

“CSG Pilot Program” shall mean solar generating assets whose combined energy production will be used to 
determine a bill credit applied to the Community Solar Garden Subscribers monthly bill.

“Date of Commercial Operation” shall mean the first day of the first full calendar month upon which commercial 
operation is achieved for all photovoltaic systems used in the CSG Pilot Program. If more than one PV system is 
used in the CSG Pilot Program, commercial operation will be based on the commercial operation of the final system.

“Minnesota Public Utilities Commission” or “MPUC” shall mean the state regulatory commission that regulates 
Minnesota Power under Minnesota Statutes Chapter 216B or any successor agency.

“Non-Exempt Customer” means a Minnesota Power customer that is subject to the costs associated with the Solar 
Energy Standard (“SES”) under Minnesota Statute 216B.1691, Subd. 2f.

“Production Month” shall mean the full calendar month for which energy is produced by the PV System and 
delivered to the Company at the Production Meter. The energy generated during the Production Month will be 
credited to the Community Solar Garden Subscriber’s next month’s bill.

“Photovoltaic System” or “PV System” shall mean all PV system components, including but not limited to solar 
modules, inverters, balance of system and meters, contributing to the CSG Pilot Program.
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“Production Meter” shall mean the meter which will record the energy generated by the PV system. The readings 
on the Production Meter showing energy generated by the PV System will be used to determine the bill credit and 
the Renewable Energy Credits (“REC”) generated by the PV System.

“Program Year” means the fiscal year of the CSG Pilot Program, or April 1 to March 31 of each year. “Service 

“Territory” shall mean the assigned service area in which Minnesota Power is the electric utility authorized to 

provide electric service as defined under Minnesota Statutes 216B.37 through 216B.43.

“Share” means the energy generated by the PV system proportionate to a 1 kilowatt block of the CSG Pilot Program.

“Solar Renewable Energy Credits” or “SRECs” or “S-RECs” means the renewable energy attributes associated with 
the CSG Pilot Program. The Company will include in the Bill Credit calculation an adjustment for the SRECs at the 
market value in exchange for ownership of the SRECs produced by the PV Systems.

“Subscribed Energy” means electricity generated by the PV System attributable to the Subscribers’ Subscriptions 
and delivered to the Company at the Production Meter on or after the Date of Commercial Operation.

“Subscriber” means a retail customer of the Company who owns one or more subscriptions of the CSG Pilot 
Program and is not exempt from the Solar Energy Standard compliance costs.

“Subscription” means a contract between the Community Solar Garden Subscriber and the Company for energy 
produced by the PV System. Each subscription will consist of the energy produced by 1 kilowatt blocks of the PV 
System.

“Term of Contract” means the term of this contract which shall begin when this contract is signed by the Community 
Solar Garden Subscriber and the Company and shall end twenty five (25) years after the Date of Commercial 
Operation, unless otherwise agreed upon by the Parties.

AGREEMENTS

The Community Solar Garden Subscriber and the Company agree:

1.  CSG Pilot Program Subscription

1.1. Subject to the terms and conditions set forth in this contract and the CSG Pilot Program tariff, the 
Company hereby grants to the Community Solar Garden Subscriber a subscription to the electric 
energy output proportionate to the above specified 1 kW shares.

1.2. The Community Solar Garden Subscriber elects the following payment option: 

	 Option 1: a one-time, upfront payment of $2,132.15/1 kW share of capacity 

	 Option 2: a monthly fee of $15.62/1 kW share of capacity.

	 Option 3: a fixed charge of $0.1115/kWh for energy produced by the subscribed capacity

1.3. A single subscription may not be greater than 20 kW per service agreement.

1.4. There shall be a maximum allowance of shares that is equal to or less than 120% of the Subscriber’s 
average annual usage in the previous 12 months. The Company shall verify that the projected output 
from the subscribed energy of the CSG Pilot Program shall not exceed 120% of the Subscribers 12 
month usage prior to the date of the Subscriber’s application to the CSG Pilot Program.

1.5. The Company will conduct annual verification checks of subscriptions to ensure subscriptions are 
sized appropriately to the Subscriber’s usage.

2. Eligibility/Participation Requirements

2.1. A Community Solar Garden Subscriber must be a Minnesota Power retail customer who is 
determined by the Company to be a Non-Exempt Customer.
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2.2. Subscribers must be in good standing with the Company.

2.3. The Company will limit the participation from commercial customers to no more than fifty percent 
of the initial CSG Pilot Program offering.

2.4. The Company may limit eligible retail customers’ participation to the maximum production of the 
PV System at the Company’s discretion.

3.  Subscription Calculation

3.1. The electric energy produced by the PV Systems will be measured by a Production Meter in 
kilowatt hours (kWh) for each Production Month. This total energy produced will then be divided 
the total available CSG Pilot Program shares to determine the Bill Credit for each 1 kW share. The 
total Bill Credit shall then be multiplied by the number of shares in the Subscription.

3.2. The Bill Credit will be applied to the Subscribers bill for the next month. The one month delay 
between the Production Month and the Bill Credit is necessary for administrative and billing 
reasons.

3.3. The Bill Credit calculation will include an adjustment for the market value of the Solar Renewable 
Energy Credits from the PV Systems. The market value adjustment for the CSG Pilot Program is 
$0.002/kWh.

4.  Billing

4.1. The Bill Credit for each Subscription will vary based on the payment option elected by the 
Subscriber at the onset of the CSG Pilot Program. The Bill Credits for each payment option are 
described below.

4.2. Option 1: Subscribers will receive a Bill Credit for the amount of solar generation produced from 
their subscribed capacity produced from their subscribed capacity. 

Option 2: Subscribers who elect payment option 2 will also pay a monthly fixed charge of $15.62 
per 1 kW share.

Option 3: Subscribers will be charged a fixed fee of $0.1115 per kWh of energy generated by their 
subscribed portion of the PV Systems.

4.3. All line items on the bill will be calculated using the net energy usage amount.

4.4. Subscribers will not receive any cash payments or monetary credits in the CSG Pilot Program.

4.5. The Community Solar Garden Subscriber acknowledges that by signing this agreement the timing 
of their Minnesota Power bill may be altered to accommodate accurate billing for the CSG Pilot 
Program.

5.  Solar Renewable Energy Credits

5.1. The Subscriber acknowledges and agrees that any environmental attributes, including SRECs, 
associated with the CSG Pilot Program are transferred to the Company through the Bill Credit.

5.2. The Subscriber acknowledges that the Bill Credit includes an adjustment for the market value 
of the SRECs produced by the PV Systems that are used by the Company for state compliance 
purposes or other applicable requirements.

6.  Solar Asset management

6.1. The Community Solar Garden Subscriber acknowledges and agrees that the Company and/or 
parties responsible for operations and maintenance of the CSG Pilot Program assets may, at its 
sole discretion, repair or replace any equipment as necessary without notice to the Subscriber of 
such change(s).



Page 4

6.2. In the event of equipment damage resulting in the failure to produce energy, no Bill Credits will 
be made to the Subscriber for that portion of the energy output. The Company  is  held  harmless  
for  lost  energy  production  due  to  operations  and maintenance schedules, failures, or repairs. 
Subscribers choosing Option 3 will not be charged a fee in the event no solar energy is produced.

6.3. The Subscriber does not have any claim for ownership of any of the solar energy assets or 
resources in this contract.

6.4. The Subscriber does not assume any cost, responsibility or liability for the ongoing operations and 
maintenance of the solar energy systems.

7.  Subscription Terms

7.1. The CSG Pilot Program will have a contract period of 25 years from the date of commercial 
operation.

7.2. If the Subscriber relocates to another premise within the Company’s Service Territory, they will be 
able to continue the Subscription, as is, under the new premise subject to any applicable eligibility 
requirements.

7.3 will have the following options: transfer the Subscription to an eligible customer in the Company’s 
service territory or relinquish the subscription to the Company. Transfer options are described in 
further detail in Section 8.

7.4. Either party may terminate this Contract if the other party breaches a material obligation under 
the Contract and fails to cure the breach within 30 days after receipt of notice of such breach from 
the non-breaching party.

7.5. Upon termination of this Contract by either party: (a) the Subscription will be null and void and 
of no further force and effect; (b) the Company shall be free to grant the Subscription to another 
eligible customer.

8.  Subscription Transfer or Cancellation

8.1. The Subscriber may, at any time, request the transfer of the Subscription, in whole or in part, to 
another eligible customer, subject to all applicable eligibility requirements including customer 
usage.

8.2. In no event may the transfer of a Subscription be permitted to any individual or entity that is not 
a customer of the Company.

8.3. In order to execute a transfer of the Subscription, the Subscriber is required to provide written 
notice to the Company within a minimum of 30 days prior to the transfer effective date. The 
Subscriber should complete a Subscription Transfer Application and submit it to the Company for 
processing and approval.

8.4. In the case of a transfer from one Subscriber to an eligible customer, the Company will verify the 
eligibility of the customer assuming the Subscription. The Company reserves the right to modify 
or deny the Subscription to meet the requirements of the CSG Pilot Program.

8.5. If the Subscriber chooses to relinquish the Subscription to the Company, the details will vary based 
upon which payment option elected by the Subscriber at the onset of the CSG Pilot Program. The 
relinquishment details for each payment option are described below:

Option 1: The Company shall refund the Subscriber for a portion of the full subscription payment 
within 60 days after the date of such termination. The refund amount will be determined using a 
straight line depreciation schedule described in Appendix A of this contract.

Option 2: Subscribers may relinquish their Subscription to the Company at any time with no 
penalty.

Option 3: Subscribers may relinquish their Subscription to the Company at any time with no 
penalty.
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8.6. Subscriptions that are relinquished back to the Company will be offered to qualified low income 
customers and organizations with first priority to participate in the remaining Subscription.

8.7. For cancelled subscriptions, the Company shall pay the Subscriber for the remaining kWh credit 
at the monthly average amount for the previous twelve months, plus any payment for S-RECs 
associated with the unused kWh credits.

8.8. In the case of death of a Subscriber, the Subscriber may bequeath the Subscription and upon 
receipt of transfer paperwork, the Company will transfer the Subscription appropriately on the 
condition it is transferred to an eligible customer.

IN WITNESS WHEREOF, the Parties have executed the agreement as follows:

COMMUNITY SOLAR GARDEN SUBSCRIBER

By:          	           

Name:     	          
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